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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock  

CMP (INR)                            400 

Target Price (INR)  476 

NSE Symbol GMBREW 

Bloomberg GMBR IN 

Reuters GMBR.BO 

Key Data  

Nifty 12,352 

52WeekH/L(INR) 684/335 

O/s Shares (Mn) 18.3 

Market Cap (INR 
bn) 

7 

Face Value (INR) 10 

Average volume  

3 months 67,010 

6 months          64,120  

1 year          51,870  

Relative Price Chart 

Company Overview  

GM Breweries Limited (GMBL), incorporated in 1981 is engaged in the activities of manufacturing and 

marketing of Alcoholic Beverages such as Country Liquor (CL) and Indian made Foreign Liquor 

(IMFL).The company’s product portfolio includes brands such as Santra, Doctor, Limby punch and 

Dilbahar Souf. They are having a Bottling Plant at Virar, District Thane, in the state of Maharashtra 

with a capacity to produce about 50,000 cases a day. 

Investment Rationale 

Leadership position in country liquor market  

GM Breweries, being an established player in liquor business has gained consistently good brand 

image and loyalty from the consumers for the past several years. Initially, country liquor industry pro-

ducers were producing only 750 & 375 ml bottles in the old days but this company introduced 180 ml 

bottles in the lowest possible price. This enabled them to gain surplus market share with a dedicated 

niche customer base. Currently, it enjoys monopoly in country liquor segment in the districts of Mum-

bai, Thane and Palghar respectively. 

Deep penetration and healthy operational performance to augur well in the long run  

Company has a strong presence across districts of Maharashtra with a market share of 25% (70% 

Mumbai and Thane) which helps to create them a competitive edge over its competitors. On financial 

front, the company has managed its packaging cost by migrating to PET bottles which enables them 

to reduce their packaging expense from 11% in FY11 to 8.5% in FY19. During FY17-19, company has 

witnessed a robust growth in operating profit with a 30.2% CAGR, despite high volatility in rectified 

spirits prices while its net profit grew by 37.3% CAGR . In addition, debt free balance sheet and sur-

plus cash and cash equivalent makes itself funded in terms of working capital. 

 

Valuation and outlook 

GM Breweries is making concerted efforts to enhance its outreach into other districts of Maharashtra. 

With the finest quality of products and brand  image ,company’s G.M Santra brand is among the 

widely known product catering the demand among all country liquor industry. Owing to the above fac-

tors , its consumer outreach provides visibility and higher thrust for future growth. On the valuation 

front, we estimate Revenue and PAT to grow at ~12% and ~15% CAGR for FY19- FY21E respec-

tively. We have valued the company based on  8x PE of FY21E and assign a Buy rating on the stock 

with target price of INR 476. 
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Key Financials 

YE March (INR mn)    FY17   FY18   FY19   FY20E   FY21E  

Revenue 7,477  4,259  4,640  5,174  5,810  

Revenue Growth (Y-oY) 8.3% (43.0%) 9.0% 11.5% 12.3% 

EBIDTA 689  1,076  1,169  1,128  1,296  

EBIDTA Growth (Y-o-Y) (19.6%) 56.1% 8.6% (3.5%) 14.9% 

Net Profit 436  729  823  936  1,075  

Net Profit Growth (Y-o-Y) (25.2%) 67.1% 12.9% 13.8% 14.8% 

Diluted EPS 23.9  39.9  45.0  51.2  58.8  

Diluted EPS Growth (Y-o-Y) (25.2%) 67.1% 12.9% 13.8% 14.8% 

Key Ratios 

EBIDTA (%) 9.2% 25.3% 25.2% 21.8% 22.3% 

NPM (%) 5.8% 17.1% 17.7% 18.1% 18.5% 

RoE (%) 19.4% 25.0% 22.4% 20.6% 19.3% 

RoCE (%) 30.7% 36.9% 31.9% 24.8% 23.3% 

Valuation Ratios 

P/E (x) 16.7x 10.0x 8.8x 7.8x 6.8x 

Market Cap. / Sales (x) 1.0x 1.7x 1.6x 1.4x 1.3x 

EV/EBITDA 10.5x 6.7x 6.2x 6.4x 5.6x 

P/BV (x) 3.2x 2.5x 2.0x 1.6x 1.3x 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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